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       ) 
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NOTICE OF FILING 
 

 The Securities and Exchange Commission (“SEC”) and the Securities Investor Protection 

Corp. (“SIPC”) have reached the stipulated facts that are attached hereto.  In addition, the SEC is 

still attempting to confirm and the parties are attempting to reach a stipulation to the following 

effect: “SIBL did not provide its investors with U.S. tax Form 1099 for the income purportedly 

earned on the SIBL CD investments.  SGC did not include SIBL CD ‘interest income’ on the 

Forms 1099 it provided to investors.” 
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         /s/ Matthew T. Martens   
       Matthew T. Martens 
       Chief Litigation Counsel 
       David S. Mendel (D.C. Bar #470796) 
       Assistant Chief Litigation Counsel 
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CERTIFICATE OF SERVICE 

I hereby certify that on this 5th day of March, 2012, I caused service of the foregoing 

NOTICE OF FILING by ECF on the following: 

Eugene F. Assaf, P.C. (Eugene.assaf@kirkland.com)  
Edwin John U (Eu@kirkland.com) 
John O’Quinn (John.oquinn@kirkland.com) 
Kirkland & Ellis LLP 
655 Fifteenth Street, N.W. 
Washington, D.C.  20005 
Telephone:  (202) 879-5000 
 

  /s/ Matthew T. Martens   
       Matthew T. Martens 
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UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF COLUMBIA 

 
__________________________________________ 

Securities and Exchange Commission,  ) 
       ) 
   Applicant,   ) 
       ) 
   v.    ) Misc. No:  1:11-mc-00678-RLW 
       ) 
Securities Investor Protection Corporation, ) 
    ) 
   Respondent.   ) 
__________________________________________) 
  

STIPULATED FACTS 
 

 The Securities and Exchange Commission (“SEC”) and the Securities Investor Protection 

Corp. (“SIPC”) hereby stipulate and agree to the following facts only for purposes of the above-

referenced matter: 

 At the specified times or at all relevant times: 

1. Stanford Group Company (“SGC”) was a Houston-based broker-dealer that was 

registered with the Commission and a member of SIPC. 

2. Stanford International Bank, Ltd. (“SIBL”) was a bank organized under the laws of 

Antigua. 

3. SIBL offered certificates of deposit (“CDs”) to investors.  In order to purchase a SIBL 

CD, an investor had to open an account with SIBL.  CD investors wrote checks that were 

deposited into SIBL accounts and/or filled out or authorized wire transfer requests asking 

that money be wired to SIBL for the purpose of opening their accounts at SIBL and 

purchasing CDs.   
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4. Most SGC investors either received the physical CD certificates or had them held by an 

authorized designee, including Stanford Trust Company.  To the extent that some SIBL 

CD investors did not receive the physical certificates, the SEC is not relying on that fact 

to support its claims in this proceeding. 

5. SIBL CD investors received periodic statements from SIBL reflecting the balances in 

their SIBL accounts, including their CD balances.  (An example of such a periodic 

statement is attached as Exhibit A.) 

6. In the United States, disclosure statements for SIBL’s CDs stated that “SIBL’s products 

are not subject to the reporting requirements of any jurisdiction, nor are they covered by 

the investor protection or securities insurance laws of any jurisdiction such as the U.S. 

Securities Investor Protection Insurance Corporation.”  (An example of such a disclosure 

document is attached as Exhibit B.)  A version of the marketing brochures for SIBL’s 

CDs stated that SIBL CDs “are not subject to the reporting requirements of any 

jurisdiction outside of Antigua and Barbuda, nor are they covered by the investor 

protection or securities insurance laws of any jurisdiction such as the U.S. Securities 

Investor Protection Insurance Corporation or the bonding requirements thereunder.  

There is no guarantee investors will receive interest distributions or the return of their 

principal.”  (An example of such a marketing document is attached as Exhibit C.) 

7. SIBL and Stanford Trust Company are not and never have been members of SIPC. 

8. For purposes of its Application in this proceeding, the SEC is relying on investors’ 

deposit of funds for the purchase of SIBL CDs; it is not relying on transactions involving 

any other securities (or funds for other securities). 
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  /s/ Matthew T. Martens   
Matthew T. Martens 
Counsel of Record for 
Securities and Exchange Commission 
 
 
  /s/ Eugene F. Assaf    
Eugene F. Assaf 
Counsel of Record for 
Securities Investor Protection Corp. 
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Disclosure Statement
u.s. Accredited Investor Certificate of Deposit Program

If[STANFORD
STANFORD INTERNATIONAL BANK

1:IOU00002
_ c
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'COPY NO.

STANFORD INTERNATIONAL BANK LTD.

" DISCLOSURE STATEMENT

THE U.S.' ACCREDITED INVESTOR C'ERTIFICATE OF DEPOSIT PROGRAM

. PARTIOPATlON IN THE U.S. ACCREDITED INVESTOR CERTIFICATE OF DEPOSIT PROGRAM CTHEKU.S.

ACCREDITED INVESTOR CDK) OFFERED BY STANFORD INTERNATIONAL BANK un. ("WE~ "US", 'OUR", OR

"SIBI:) INVOLVES.SUBSTANTIAl RISK TO POTENTIAL DEPOSITORS ("YOU", "YOUR", OR THE KDEPOSrrORS").

YOU SHOULD CAREFULlY CONSIDER THE INFORMATION SET FORni UNDER "RISK AND OTHER FACTORS

AFFECTING S18~ AND THE U.S. ACCREDITED INVESTOR CD PROGRAMKON PAGES 3, 1- AND 5, AND

DlSO.AlMERS ON PAGES I, 2.6. 7. 10, 11. 12, 13 AND 16.

WE HAVE NOT REGISTERED lHE CD DEPOSIlS PROVIDED IN CONNEcTIoN WITH TIiE U.S. ACCREDITED

INVESTOR CD ernE "CO DEPOSITS") OR OUR RELATED CERTIFICATES OF OWNERSHIP (THE KCD

CERTIFICATES") UNDERlHE U.s•.FEDERALSECURITIES ACT OF 1933, AS AMENDED. OR SECU1Ul1ES lAWS OF
ANY STATE OR OTHER JURISDICTION. 1HE CD DEPOSITS AND 1HE CD CERTtRCATES ARE NOT BEING
OFFERED TO THE GENERAL PUBUC BUT ARE AVAILABLE ONLY TO "ACCREDITED INVESTORS." SEE
"DESCRIPTION OF THE U.s. ACCREDITED INVESTOR CO" ON PAGE 6 FOR A DEFlNmON OF "ACcREDITED

. iNVESTOR." NEITHER TIlE U.s. SECURfflES AND EXCHANGE COMMISSION NOR ANY OTHER REGULATORY
. . AGENCY HAS APPROVED. RECOMMENDED OR El'ibORSEI;> THE U.s. ACCREDITED INVESTOR CO OR iHE

. .
OFFER OF THE CD DEPOSITS OR CD CERTIFICATES. NOR HAS ANY SUCH AUTIiORItY PASSED UPON THE .

ACCURACY OR COMPLETENESS OF THIS DISCLOSURE STATEMENl: ANY REPRESENTATION TO THE

CONTRARY IS ACRIMINAL OFFENSE.

SI!3CS PRODUCTS ARE NOT SUBJECT TO lHE REPORTING REQUIREMENlS OF ANY JURISDICTION. NOR ARE

. THEY COVERED BY THE ,INVESTOR PROTE0ION OR SECURITIES INSURANCE lAWS OF ANY JURISDICTION

SUCH AS THE U.5. SECURITIES INVESTOR PROTECTION INSURANCE CORPORATION OR THE BONDING

REQUIREMENTS TIlEREUNDER. THE CD DEPOSllS AND THE CD CERTIFICATES ARE NOTlNSURED BfTHE

FEDERAL. DEPOSIT INSURANCE .CORPORATION ("FDIC") OR ANY OTHER AGENCY OF Tf:IE UNITED STATES

GOVERNMENT OR ANY STATE JURISDICTION. OR BY ANY INSURANCE PROGRA~ 'OF THE

GOVERNMENT OF ANTIGUA AND BARBUDA.

Original Disclosure Statement is dated October 15. 1998.
Amended November 30.1999.

Amended july 31,.2000.
Amended May 15,2001.

Amended September 30. 2001-.
Amended September 30. 2005.
Amended November 15. 2007.
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SECURITIES INVESTMENT STAT£ME.NT

Eon RESIDENTS OF ALL STATES

THE CD DEPOSITS ARE ORDINARY DEPOSIT OBUGATIONS OF SIBL WE BRIEVE THAT TIlE CD DEPOSITS AND

lliE Cp CERTIFICATES ARE NOT SECURITIES AS SUCH TERM IS DEFINED UNDER U.S. FEDERAL AND STATE

SECURITIES LAWS. NEVERTHELESS. BECAUSE OF TIlE POSSIBILITY )HAT THE CD DEPOSITS OR CD

CERTll'lCATES COULD BE DEEMED TO BE "SECURITIES" BY U.s. REGULATORYORJUDlCIAL AUTHORln WE

~VE ADOPTED THE SAME REGULATIONS AND RESTRICIlONS ON THE SOUCITATlON, OFFER, SALE AND

RESALE OF THE CD DEPOSllS AND CD CERTIFICATES THAI APPLY To' UNREGISTERED SECURITIES EXEMPf

FROM REGISTRATION·IN THE U.S. THEREFORE. WE HAVE PREPARED THIS DISCLOSURE STATEMENTTO ALERT

YOU OF POTENTIAL RISKS UNDER THE CD DEPOSITS AND CD cERTIFICATES.

BY SIGNING THE SUBSCRlPIlON AGREEMENl; YOU ARE .ACKNOWlEDGING RECBPJ; AS WEll AS CAREFUL

REVlEW AND UNDERSTANDING, OF TIllS DISCLOSURE STATEMEN1; THE SUBSCRIPTION AGREEMEN1; THE

INVESTOR QUESTIONNAIRE. ANY ADDmONAl ACCOUNT DOCUMENTS mAT MAY BE REQUIRED, AND

lliElit RESPECTIVE TERMS AND CONDmONS.

IN MAKING AN INVESTMENT DECISION. INVESTORS MUST RELY ON mEIR OWN EXAMINATION OF TIlE

ISSUER AND THE TERMS Of THE OFFERING, INCLUDING THE MERITS AND RlSI<S INVOLVED. THESE CD

DEPOSns HAVE NOT BEEN RECOMMENDED. BY ANY FEDERAL OR STATE SECURITIES COMMISSIONER OR

REGUUJORY AUTIlORIlY FURTHERMORE. TIm ·FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE

ACC~ OR. DETERMINED lHE ADEQUACY OF THIS DOCUMENl: ANY REPRESENTA110N TO TIlE

CONTRARY IS A CRIMINAL OFFENSE.

THESE.CD DEPOSITS ARE SUBJECT TO RESTRICTIONS ON TRANSFERABIlITY AND RESALE AND MAY NOT BE
TRANSFERRED OR RESOLD EXCEPT AS PERMtrrED UNDER THE SECURITIES ACr OF 1933, AS AMENDED, AND

"fHE APPLICABLE STATE SECURITIES LAWS, PURSUANT TO REGISTRATION OR EXEMPTION TIiER,EFROM.

INVESTORS SHOULD BE AWARE lRAT THEY WILL BE REQUIRED TO BEAR THE FINANCIAL RISKS OF THIS.

INVESTMENT FOR AN INDEFINITE PERIOD OF TIME.

THIS OFFERING IS BEING MADE IN THE UNITED STATES SOLELY TO "ACCREDITED'INVESTORS" AS DEFINED

ON PAGE 6.

1.

,
j.

i

! .
I

I
\.

I
I
I
I.
i
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GENERA:L 'OVERVIEW

This Disclosure Statement was prepared and is being furnished by Stanford International Bank ltd: ("we"; "us", "our",
or "SIBL), a bank chartered in Antigua and Barbuda under the International Business COlporations Act, No. 28, of
1982, solely for use by certain prospective depositolS who reside in the United St~tes and are "Accredited InveswIS" as
defined herein ("you", "your", or the "DepositoIS") to participate in our U.S. Accredited Investor Certificate of Deposit

.Program (the ·U.5. Accredited Investbr CDi. You may purchase three types of time deposits offered by SIBl ("CD
Deposits"), eat:h in the initial minimum amount of U5$50,Ooo. See section entitled "Description of the U.S. Accredited
Investor CD Program" for infonnation regarding the CD Deposits, which includes the FixedCD..., the-FlexCD..., and the
lndex-Unked CD-. We establish a separate account (the "CD Account") in your name for maintenance of each of your
subscriptions fora CD Deposit. Renewals of the same type of CD will remain in the same account. .

Each CD Deposit will be an account for a maturity you select from a range of maturities we may offer at the time you
open the CD Deposit.

For the Fixed CD"" and th~ Flex CD-, during the life of the CD Deposit, you will receive interest on the principal balance
in the CD DepOsit at the rate. for the maturity selected, as pul:>l.ished at me time the CD Deposit is established. We will

. periodically establish me published rates. Aimaturity of the CD Deposit, we will provide you the principal amount in the
CD Deposit plus any accrued .and unpai(J interest. Note me five-day notice period required to receive payment (page 6)
through your SIBl account. Interest on the CD Deposit, if earned, maybe· paid monthly ora~e as you and- we agree
at the time the CD Deposit is established.

For the Inde:x-Unked CD, at maturity, we will pay you. by credit to your SIDl account, the principal plus the greater of
(1) the stated interest rate attached at inception, or (2) interest computed at maturity and based on changes in the index
you choose at-inception.

Payments ofprincipal arid interest are subjecl to the risk factors described in the section "Risk and Other Factors Affecting
SIBl and the u.s. Accredited Investor CD Program" on pages 3, .. and 5, and the information on pages 1,6. 7, 10, 11,
12. 13 and 16. .

Figures reflected herein which Illustrate past pedonnance are not indicative of future results.

As described in Ihe section entitled "Description of the U.S. Accredited investor CD Program, Early Withdrawal Penalty, •
you may incur substantial penalties. including forfeiture ef a portion ofyour principal amount, upon early withdrawal of
funds from the CD Deposit_ .

We intend to lile notice of this offering in anyjutisdiction where necessary. To date, notice filing requirements have been
me.l for Ihe states of Alabama, Arizona, Arkansas, California, Colorado, Conneclicut,"Delaware. Florida, GeOrgia, Hawaii,
Ulinois, Kansas, louisiana. Maine, Maryland, MasSachusetts. Michigan, Mississippi, Missouri, Montana, Nevada. New
Hampshire, NewjelSey, New Mexico, New York, North Carolina, Ohio, Oklahoma, Oregon, Pennsylvania, South Carolina,
SOuth Dakota, Tennessee. To.:as. Utah, Virginia. VkshiJ:lgton and Vtyoming, and for the Commonwealth or Puerto Rico.

2.

i-

!
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1115K AND OTH·ER fACTORS AFp·ECTING
STANFORD INTERNATIONAL BANK AND THE
B.S. ACCREDITED INVESTOR CD PROGRAM

Before purchasing the CD Deposits you should carefully consider the infonnation in this Disclosure Statement, including the
follOWing imponam factors, among others.

OPERATING HISTORY

SlBl was organized in 1985 and cOlt}menced operations in Antigua in December 1990. There can be no assurance that
revenue growth or profitability can be achieved on a quanerly or .annual basis. Operating results could be adversely
affected by many [actOts including, but not limited to. increased competition in the market for the private sale of
fixed-lnoome securities offered by overseas issuers, management's investment decisions with regard to the U.S. Accredited
Investor~O> or any products we offer. the abUity of SIBL, as a private banking institution, to continue operations in
Antigua and Barl>uda, and the political climate for plivate banking concerns in Antigua and Barbuda. See -Management's
Discussion and Ana~ of financial Condition and Results of Operations" for a discussion of operating history. No
person or entity oth~r than SlBl Is liable ror payment or the CD Deposits. _ . _ •

GLOBAL INVISTMIINT PORTfOLIO

· The viability of the u.s. Accredited Investor CD and the ability of SIBL to pay principal and interest on the CD
Deposits are dependent on our ability and the ability of our portCoUo manager.; to consistently make profitable
global investment decisions. There~n be no assurance that these decisions will continue to yield profitable results
·for SlBL or cause the' investments made in the U.s. Accredited Investor CD or any other products we offer to
produce retums.sulfictent to fund the payment obligations oC the CD Deposits. Past performance is not Indicative

·of future resuits. (See description of "Investment PhUosophyand PortfoUo Diversification" on page 16.)

Investing in securities Issued by international governments and cotporations involves COnsiderations and t1sks' not
typically assoctated with investing in'obligations Issued by the U.s. Govemmentand u.S. corpotlltions. The values of
International investments can be affected by changes in currency rates or exchange control regulations, application of
International we laws. changes in governmental adll)lnistration or economic· or monetary policy, or changed
circumstances in dealings between nAotions. Forces of supply and demand on the foreign ccchange markets deterinlne

· international currenCy exchange rates. These fori:es are themselves alfected by. the international balance of payments and
other economic and financial condilions. government interVention. speculation and other faetois. Mor~ foreign
currency exchange rates may be affected by the regulatory control of the exchanges in which the currencies trade.
Investments in foreign markets can be affected by [actors such as expropriation. confiscation, taxation. lack of uniform·
accounting and auditing s.tandards. and potential difficulties in enforcing contractual obligations and'investment policies.
and may be affected by extended settlement periods.

REGU LATORY Is'su ES

Intemational banking in Antigua and Barbuda has grown rapidly over the past decade. This rapid growth required the
Government of Antigua and Barbuda (the "Govemmem").to strengthen its ability to regulate tbe financial seI:Vices sector,

· The Goverment continuously reviews its regulations and enacts appropriate amendments to ensure q>mpliance with
international banking supervision standards. SIBl is subject to regulation by the Rnanclal Services Regulatory
Commission and the Ministry of finance of the Govemment of Antigua and Barl>uda. Our offices are located solely in
Antigua and Barbuda. Therefore. we are not generally subject to securities or banking regulation by any governmental
authority, outside or Antigua and Barl>uda. By making this offering to Accredited Investots in the United States. SlBL and
its officCts are subject to cenain laws of the United States, including the anti-fraud provisions of the u.s. federal securities
laws and similar state laws. The Govemment of Antigua and Barbuda could adopt laws imposing additional·regulatory

· :burdens that could adversely affect our ability to successfully operate or the viability or success of the U5. Accredited
Investor CD or any other products we offer. New n;gularions could also arre~t the type. tnlInner, and nature of any offering
of the U.S. Accredited Investor CD.

3.

;

i·
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.;JURISDICTiONAL ISSUES

In addition to potential regulatory issues. certain jurisdictional issues exist with respect to your ability to exercise your
rights against us. We will make payments under each CD Deposit solely by crediting the principal and accrued interest
arnount(s) to me account opened in your name at SIBl for the purpose of that CD Deposit. 1bereaftet; amounts deposited
in the account will be transferred as you instruct us in writing. Further, under the Subscription Agreement you sign for
each CD Deposit. you will agree that your and our rights and obligations with respect to the CD Deposits will be governed
by the laws of Antigua and Barbuda and that the courts of Antigua and Barbuda will have eXclusive jurisdiction over any
dispute relating to the CD Deposit.

Antigua and Barbuda does not have (and-historically ha.~ not had) any form of exchange controls restricting our
international business, including llcceptanc;e of deposits denominated in U.S. Dollars. Nevertheless. there is no absolute
cenainty that some future enactment of exchange controls or of other restrictive laws in Antigua and Barbuda would not
hinder our operations or the performance of our obligations with respect to the CD DepoSits or any other products we
Orret

No 0 .•5. FEDERAL OR OTHER GOVERNMENTAL ~UAIIANTEE OF PRINCIPAL OR rNTEREST

SlBl:S _PRODUas ARE NOT SUBJECT TO THE REPORTING REQUIREME~ -OF ANYJURISDICTION. NOR ARE

nIEY COVERED BY TIlE INVESTOR PROTECI10N OR SECURITIES INSUR:ANCE LAWS OF ANY JURISDICTION
SUCH AS THE U.S. SECURITIES INVESTOR PROTECTION INSURANCE CORPORATION OR THE BONDING

REQUIREMENTS THEREUNDER. THE CD DEPOSITS AND THE CD CEImFICATES ARE NOT INSURED BY THE

FDIC OR ANY OrnER AGENCY Of THE UNITED STATES GOVERNMENTOR.~ STATE JURISDICTION. OR aY
ANY INSURANCE PROGRAM OF THE GOVERNMENT OF ANTIGUA AND BARBUDA.

DUE DILIGENCE BY DEPOSITOR

We have prepared this Disclosure Statement to provide you selected Information about the u.s. Accredited Invtstor CD.
Because this Disclosure StatemelU cannot be all-tnclUsive. we (eOOmmend you conduct further ·due diligence," in~lng
examination of supplemental data and information available through us before making definitive commitments. We will

. ma~ available to you for inspection. during DOnnal business hoUlS, our relevant business, financial and other Information
and data which you may reasonably. request to make infonnedj1,1c!gments with respect to investing In the u.s. Accredited
Investor CD. incluQlng. but not limited to. our;most recenlly published Annual Repon. We wll1 also make available to you
an opportunity 10 ask questions and receive answers. and to obtain such additiol!lllinformation as you may request
concerning the u.s. Accredited Investor CD and our financial condition and alraits. Neither SmL nor anyof our respective
officers. directors. control persons, employees. affiliates; consultants or agentS makes any representation or warranty.
express or implied, as to the completeness of th~ DisclosureStatement. and no legal liability is llSSUmed or is to be implied
~ainst any or them based on any such representation or warranty. The only information that will have any legal effect will
be that expressly represented In this Disclosure Statement and the accompanying Subscription Agreement and Investor
Questionnaire (me ·O(fering Documents").

R EO'ISTRATION

We believe that the u.s. Accredited Investor CD Is not a ·security," as defined under u.s. securities laws, but is an
ordinary deposit obligaticln. Nonetheless. we are making the following ~cIosures as a precautionary measure:

The CD Deposits have' not been, nor will they be, registered under the u.s. Federal Securities Act or 1933. as amended
(the ·Securities Act"). or the securities laws of any state within the United States ("U.s.-) or any other jurisdiction
(collectively. ·Securities laws"). DepOSitors should be aware that this Disclosure Statement was prepared in connection
with the offering of die CD Deposits and does not contain all of the information that might be required in a prospectus
or offering l:ircular intended to be distributed to persons other than "Accredited Investors," as defined on page 6..See
cover page entitled "Disclosure Statement".

~.
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iRIiSTRICTlON4S PN l'RANSPIR OR RESALE OF THE CD QIPosns

'rou are resnicted from transferring or reselling your CD Deposits pur.roant to the Securities la~ and the terms of the
U.S. Accredited Investor CD.

INVEST.MEIIlT RISK AND STRATEGY

YOU MAY LOSE YOUR ENTIRE INVESTMENT UNDER CIRCUMSTANCES WHERE WE MAY BE FINANCIAllY
UNABLE TO REPAY THOSE AMOUNTS. PAYMENTS OF PRINCIPAL AND INlEREST ARE SUBJECT TO RISK

ConserVation of pril1dpal and interest rates on the CD Deposits are..dependent upon returns in our investment portfolios:
Depending upon the climate in global investment markets. we utilize various investment strategies for the bank's
ponfolios. which may include fixed income. equities and currencies. lbe ~turns on the Indl:X-Linked CD will also be
affected by the Market Index you choose. If the returns on the bank's portfolios negatively affect our finandal.condition,
then the same could negatively impaCt return of principal and interest on the U5. Accredited Investor CD.

REFIlRRAL FilES

Referral Fees are paid to persons who introduce Depositors ro us. See "Description of the U5. Accredited Investor CD
Program, Referral Fees" on page 9 for a more detailed disaussion of these fees. We currently pay neferral fee t>f 3% to our
affiliate Stanford Group Company, Such fees are paid on an annual basis and are subject to change on an annual basis.
Referral fees paid to otb~ win not reduce the principal amount of yoUr CD D~it or the interest earned thereon.

... .

5.

Case 1:11-mc-00678-RLW   Document 30-3    Filed 03/05/12   Page 8 of 23



DESCRI·PTIO·N OF THt:
U.S. ACCREDITED IN·VESTOR C.D PROGRAM

AVAILABILITY AND AMOUNT

The U.S. Accredited Investor CD is available only to a Depositor who qualifies as an "Accredited Investor" as defined in
Rule 501(a) of Regulation 0 under the SecuTllies Act, and who deposits with 5IBL the required minimum balance of
U5$50,000 (the "Minimum Balance"). We reserve the unilateral right to suspend or discontinue the u.s. Accredited
Investor CD and/or to refuse a subscription for a CD Deposit at any time. In those cases we wiD promptly return any

•amounts received in connection with a refused subscription. We offer three types of CD Deposits, as [onows:

FIXEIJCD'"

Each CD Deposit will be maintained for an agreed term of from 3 to 60 months. The term of the CD Deposit will
commence on the first business day in SI. John's, Antigua and Barbuda (the "Commencement Date"), following
the business ·<iay on which we receive [rom you available funds, in an amount equal to or over the Minimum
Balance, for purchase of the CD Deposit, as well asa fully executed and completed subscription Agreement and
Investor Questionnaire. Each CD Deposii will mature aependi~Kon th.e W!l~rity you select and, unless we
receive written noliCe to the contrarj;-at leasdive (5) business days prior to maturity, each CD Will. be rolled
over upon maturity (with acoued interest added to principal) for a similar term at the then prevailing interest
rate we offer. Ifwe have received proper notice, at matutity we will pay you by credit to your account at SffiL any
principal and accrued and unpaid Interest owed On the CD Deposit, and will then ttansfer me funds as you may
instruct us in writing. Funds will become available on me business day following maturity. Interest will be
compounded daily and may be withdrawn on a monthly basis or capitalized, subject to our policies. No additional
deposits may be made. Payments of principal and interest are subject to risk. See pages 1. 2, 3. i. S, 10. 11.
12, 13 and 16.

FLEXeD'"

Each CD Deposit will be maintained for an agreed term oC £rom 3 to 60 months. The term oC the CD DepoSit ynU
commence ali the first business day In StJohn's, Antigua and Barbuda (the "Com!'Dencemem Date"). following the
business day on which we receive £rom you available funds, in an amoum·eqw!l to or over the Minimum Balance.
Cor purchase of the CD Deposit, as well as a fully ~cuted and completed Subscription Agreement and Investor
Questionnaire. Each CD Deposit will mature depending on th~ maturity you select and. unless we receive
written notice to the contrary at least five (5) business days prior to maturity, each CD will be rolled over
.upon maturity (with accrued interest added to prlnclpal) for a similar term at the-then prevaRing interest rate
w~ offer. If we have received proper notice, at .maturity we will pay you by credit to your account at SIBL any
principal and accrued and unpaid intetest owed on the CD Deposit, and will then ttansfer me funds as you may
instruct us in writing. Funds will become available on me business day [ollowing maturity. Minhnum additional
deposits may be made in IncreQlents of US$2.500. and at the same interest rates as the initial deposit. Interest will
be compounded daily and may be withdrawn at any time. Withdrawals of up to 25% of the principal deposited are
allowed without penalties, provided that we have been properly notified at least five (5) working days in advance.
There is a limit of four (i) withdrawals per rut Any withdrawals over and above 25% of the principal deposited is

.subject to early withdrawal penalties, as described below. Payments ofprincipal and Interest are subject to risk.
See pages I, 2. 3. ".5.10. 11, 12, 13 and 16.

INDEX-LINKED CD"·

Each CD Deposit will be maintained for an agreed term of 36. 48, or 60 months..The term of the CD Deposit will
commence on the last calendar day of the month in St.John's, Antigua and Bamuda (the ·Commencement Date"),
follOwing the business day on which.wc re~eive from you available funds in an amount equal to or over the Minimum
Balance, for purchase of the CD Deposit, as well as a fully executed and completed Subscription Agreement and
Investor Questionnaire. The Initial Index Y.lh.te will be determined by using the last market day's index values as
published on Bloomberg L.P. Each CD Deposit will mature depending on the maturity you select and will not
renew automatically. At maturity, we will pay you by credit to your SlBL account the principal plus the greater of
(l) the stated interest tate agreed upon at inception, or (2) interest computed at maturity and based on the average
percentage change, from month to month, tnthe selected ·index over the term or the CD multiplied by the Index
Participation Rate (as described below in the section entided "Index-Unked CD" and ~b-sections ~ntitled "Index­
Unked Rate ofRetllm" and "Index Partidpanon Rate"). We will then transfer the funds as you mayinsttuct us in writing.

6.
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'Funds will become available on the'business day following maturity. You will receive interest only at maturity. TIle
principal and minimum late of.retum are subject to a penalty for early withdrawal. Payments of principal and
-interest are subJec~ to risk See pages 1, I, 3, 4, 5, 10, 11, 12, 13 and 16.

FIXEDCD" AND FLEXCD'"

. Interest on the principal balance in the CD Deposit may be paid monthly or accrued at the rate we publish for the
maturity selected at the time the CD Deposit is esrablished. We wifiPeDodically publish applicable rates, which you
may obtain by contacting us. For all legal purposes, payment of accrued and unpaid interest will take place when
we credit your account at SffiL Acalendar year of 365 days will be used for putpOSes of calculating interest subject
to our ordinary practices and wire transfer charges as then in effecl.

INDEX-LINKED CD-

Interest on the principal balance will be calculated and paid at maturiry, and will be the greater of !he specifie<! fixed
rate of return or an index-linked rate of return, as defined below and calculated .as folloWs: -

FIXED RATE OF RETURN

We will use the current 3D-day rate for a fixed CD 81 the time oC the initial investment. A calendar year of 365
days will be used for' purposes of calculaling interest subject to our ordinary practices used Cor
dally compounding.

INDEX·LINKED RATE OF RETURN

We will calculate the Rate oC Return (R) based on the Average Percentage Increase In Value (ApIV) of the index
ofchoice multiplied &y the Index Participation Rate ({pro, as shown in the following Connula:
R =APIV *IPR

In that Cannula: Average Percentage Increase in Value CAPM is calci.tlated as conows:
A:PN =C!\verage month-end Index Value - Initial Index V-llue) / 1nitiallndexV-llue

In other words, the index value on the day the product is opened (the last business day of the month) is
. established as the -Initial Index- Value.· Thereafter. we tecord the index value as oC the last business day

oC each month dUring the teno oC the product (-month-end Index Value'1;-The Initial Index V-llue and aU
month:.end Index V-llues will be determined by using the last market day's index values as published on
Bloombetg LP. At maturity. we compute the average of the month-end Index ValueS over the duration of the
tenn by adding logether the month-end Index Values (not including the InltialIndexValue) and then dividing that
lotal by the lotal number of months in the term ·to detenoine the Average IndeX V-llue. We lhen compule the
average percentage increase or decrease in the index, if any, bytaking this index value. subtracting' from It the
Initial Index Value, and then dividing by the Initial Index V-llue and multiplying'by the IPR agreed upon at
inception. (See below,) . .

INDEX OPTIONS

S&P 500 INDEX

Standard & Poor's Corporation (S&P) 500 Stock Index. A capitalization-weighted indelC of 500 stocks
designed 10 measure the performance of the broad U.S. domestic economy.

NASDAQ·100 INDEX

National Association ofSecurities Dealers AUlomated Quotes System (NASDAQ) -100 Index. Acapitalization­
weighted index of the 100 largest U.S. and intemational non-financial companies listed on the NASDAQ
Composite Stock Market Indei.

D.J EURO STOXX 50 INDEX

DowJones am Europe $TOX){ SO Index. Acapitalization-weighted index of SO European blue-chip stocks.

7.
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·INDEX ·PARTle.PAY.ON RATE

Participation Rate is agreed upon at inception for the selected index. When you purchase each CD Deposit. the
Index Panicipation Rate for that purchase is contractually agreed upon, and rates may vary {or subsequent
purchases. If you select an index-linked rote of return, your rate of return will be calculated on the average
percentage dlange. from month to month. in the selected index over the term of the CD,

OPENING OF THE CD DEPOSIT

"To open the CD Deposit, you must complete, sign and return to us the Subscription Agreement, the lnvesror
Questionnaire, and any other.documents we may. require. along with available funds equal to at least US$SO,OOO.

ADDITIONAL DEPOSITS

Additional deposits to a CD Deposit will not be permitted after the CD Deposit is opened, except as allowed for the
FlexCD'". You may instead purchase a new CD Deposit in the minimum amount.of US$SO,OOO.

ROLLOV};RS -

FIXIiDCD- AND FLEXeD-

Automatic renewals of CD Deposits will continue indefinitely in the future until we receive written notice from
you or terminate the u.s. Accredited Investor CD. We may, at any time in 'our sple discretion. decline to
automadca1lyrenew a CD Deposit, if the continuation of the.account would be conmuy to !he best Interests ofSlBL
or smI:.s policies, procedures or~t practices. and. Instead, on any bUsiness day following a matuli!y date of a CD
Deposit. send you, at your mailing address on our books, a check in an amount equa1 to the combined priricipal and
acaued and unpaid interest.

INDEX-LINKED CD-

The lndex-Unked CD will not renew automatically.

EARLY WITHDRAWAL PENALTY

FIXED CD- AND FLEXeD-

Withdrawals from the -CD Deposits prior to !heir maturity date may not be made, cccept as allowed [or the
FlexeD". Any such withdrawal will be permitted only wid! SlBts consent and will be subject to a penalty foready
wi!hdrawal. The penalty will be an amount equal to ~ne month's interest for a CD Deposit wi!h a term of 185 days
duration or less. two mondl's Interest for a CD DepoSi~ with a telltl from 186. to 365 days in duration, and three
mon!h'sinterests for a CD Deposit with a term greater than 365 days in duration. SIBLwill use the oompounded daily
interest rate in effect to calculate the amount of the penalty. smL will charge the penalty first against the Interest
remaining payable on· t~~ CD Deposit at the rime of the withdrawal and any excess will be
deducted [rom the principal balance. In the event that any withdrawal would reduce the balance on any CD Deposit
below the Minimum llalance. SlBL reserves the right to treat any such withdrawal as a wit}ldIiwaI of the entire
account; terminate the CD Deposit and calculate the amount of penalty accordingly.

INDEX-LINKED CD-

.No withdrawals will be allowed dUring the initial 12 month period. After the initial 12 months. withdrawals from
the CD Deposits prior to their maturity date will be subject to. a penalty for early withdrawal. Redemption will be
allowed with the understanding that you may receive a smaller amount of principal and interest than If held to

maturity. SlBL will determine the redemption price by computing the cliIrent matket value of the investment index
calcuhjtion less a penalty or 10%. No Index Panicipation Rate OPR) will be applied.

8.
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ACCOUNT STATIMllNTS

FIXEUCD- AND FLEXCD'"

Upon acceptance of the Subscription and establishment ofan account, we will issue you acertificate for a CD Deposit
(the ·CD Certificate"). Additionally. we will mail to you at your address on our books a monthly, quanerly or semI­
annual statement for the CD Deposit reflecting the amount of interest earned and paid.

INDEX-LINKED CD-

Upon acceptance· of the Subscription and establishment of an account. we will issue you a notification of the
purchase showing the Index-linked CD" opening date, the amount deposited, the index option chosen an~_the

market's Jnltial Index V.due, the contnicted IndeX Participation Rate, and the minimum fixed interest rate.
Addition3lly. we may mail you quanerly statements for informational purposes only, reflecting projected or
unrealized returns. At maturity, we will mail you to YO!Jr address on our books a final statement of account
containing settlement information.

FllliS
-. ...

We will thatge no application or rruiintenance fees [0 you in connection with the maintenance of the CD Deposit account.
HoweY'~ We reselVe the' right to charge other fees. such as wire transfer fees, which will be published from time to time.

RIIFERRAL FEES

We may engage certain peISons to introduce potlmtial Depositors to the U.S. Accredited Investor CD and pay them a
referral fee. We may also pay addltlonallncenlive bonuses to our representatives. 'lbu may obtain information regatding
any of these fees from us upon written request Among the firms with which SlBl has entered into referral agreements Is
S.tanford Group c:ompatW, a United States registered broker/dealer and an alfiliate of SlBL .See sectionentitled "Alfiliate
Thlnsaetlons" for'a disciIssion of this arrangement. Referral fees paid to others.will not reduce the principal amount or
your CD Deposit or the intereSt eamed thereOn.

TAXES AND REPORTING

Interest on the CD Deposits will not be subject to any tax, withholding-or olher charge in Antigua and Barbuda under
currene law. Qtizens and residents of the United States may be subject to U.S. federal and state Income l.lIlC on Interest
eamed on CD DePosits. In addition~ an investment in the CD Deposits may trigger certain U.S. government reporting
reqUirements. We do not provide tax reporting or legal advice to Depositors. There.fore, you should consult with your tax
advisor or legal counsel as to. the tax and reporting consequences of an investment In the CD Deposits.

9.
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STAN-FORD INT·ERNATIONAL ;BANK 'LTD.

IN GENERAL.

SlBL is a private financial institution chartered under the laws of Antigua and Barbuda.

SlBl was originally organized in Montserrat in 1985. but moved to and commenced operations in Antigua in December
1990. As an international business corporation, we may not rake deposits from persons resident in Antigua and Barbuda.
or accept deposits in local currency (the East Caribbean Dollar; or EC$). As a result, all of our assets and liabilities are
denomi':!ated in forei&!l. <;urrency, predominantly the U.S. Dollar.

We are presided over by a Board of Directors consisting of seven individuals, a PresidelU, a Chief Fmanci~ ·Officer, other
orficers. managers and employees. (See pages It and ·15.) Our primary offices are located at No. 11 Pavilion Drive, St.John's
Antigua. West Indies.

Our primary business is to proVide private banldng services and to issue certificates 6f depOSit.

The funds deposited with us are primarily invested in foreign and· U.S. investment grade bonds and seCUrities. and
Eurodollar· and foreign currency deposits. The'following data shows our historical·portfolio investment by specific
categories of investment and the approximate percentage of funds invested for 2003, 2004. 2005 and 2006:

·1'0 •.
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The fonowing data shows our hislOTical ten (10) year operating profilS. The same danl is illustIated by the graph below.

Year Operating Profit
2006 US $28.849.367

2005 US $35,911,234

2001- US $36.213,977

2003 US $33,121,812

2002 US $23,705,899

2001 US $12,160,997

2000 US $5,012,965 ...-
1999 US $3,808,991
1998 US $1.768,620
1997 US $2,233.17+

Operating Profit
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Past perfonnance is not a guarantee of future results.

11 ~
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Investing in secUrities issued by International govemments and corporations involves considerations and risIls not
typically associated with investing in obligations issued by the u.s. Government and u.s. cotpOrations. The values of
international invesnnents can be affeetedby changes in currency rates or exchange control regulations, application of
international tax laws, changes in governmental administration or economic or monetary policy. or changed
circumstances in dealings between nations. Forces of supply and demand on the foreign exchange markets detennine
international currency exchange rates. These forces are themselves affected by the international balance of payments and
other economic and financial conditions, government intervention, speculation and oth.er factors. Moreover, foreign
currency exchange rates may be alfected by the regulatory control of the exchanges in which the currencies rrade.
Investments in foteign markets can be affected by factors such as expropriation, confiscation. taxation, lack of unifonn
accounting and auditing standards, and potential dUficultiesin enforcing conrractual obligatioos and investment policies,
and may be affected by extended settlement periods. ... •

.While we do not generaUy provide unsecUred credit [acUities. we do provide loans [Q customers, often secured by the
customer's deposits at SIB1., usually in an amount greater than the amount of the loan. We also issue letters of credit on
behalf of our customers 'to suppon debt obligations or [Q finance 'the shipment of goods. CUstomers' deposits typically
secure letters of credit with SlBL in an amount equal to or greater than the letters of credit issued.

We are regulated by the Financial Services RegulatorY Commission and the MinIstry of Finance of the Government of •
Antigua and Barbuda. We have audited financial statements prepared by CAS. Hewlen & Co., Chartered certified
Accountants and Registered Auditors. Copies of the most recent statement (included in SIBts 2006 Annual Report) ate
available upon request

The insurance coverage held by SIBL includes Pr~peny and Casualty, Exponer's ~ckage, Vehicle, Worker's
Compensation and Travel fidelity coverages include Bankci$' Blanket BondI Directors' and Officers' liability. and Errors
and Omissions UabUity coverages. We also maintain Depository InsolvencY InstiranC?, We maln~ excess FDlS and
Depository Insolvency insurance. currently In the amount of US$20 million, for eaCh of our major u.s. and foreign
correspondent banks. The latter insurance protects us against the. possible insolvency of specified linancla1lnstitutions
where we may place our own funds. This insuranCe does not insure customer deposits and is not the equivalent o[ tlte
FDIC i~rance olTered on deposits at many Institutions In the United States.

On December 31, 2006. we had US$5,336,317......7 in total assets, US$311,303,197 in shareholder's equity and
US$S,OlO,083,766 in total deposits. Our net income for the.year ended December 31, 2006, was US$28,8i9,367.
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DaS"CRIPTION OP ANTI6UA AMP BARBUDA

Antigua and Barbuda is located in the eastern Caribbean islands at the southern end of the leeward Islands, 250 miles
southeast of Puerto Rico, and consists of two islands. Antigua is 108 square miles in size and the island of Barbuda is
62 square miles. Antigua and Barbuda has been a stable, functioning democracy since it achieved fun independence on
November I, 1981. In similar fashion with many other former British colonies, Antigua and Barbuda remained pan of the
English monarchy after achieving independence and is a member of the British Commonwealth. Queen Elizabeth n. as
head of the British Commonwealth, is represented by a Governor Gene~. Antigua and Barbuda. has a bicameral
legislature. Th.ere is a 17-member upper house, or Senate, appointed by the Govemor-General, mainly on the advice of
the Prime Minister. The Prime Minister and the Cabinet are responsible tome Parliamem••t~e normal life ofwhich is five
years. ....
The legal system is based on English law. The· Eastern Caribbean Coun ofAppeals has exclusive original jurisdiction of all
court actions and all appeals go to a panel consisting ofa Chiefjustice and. five other justices, and from there to the Privy
Council in London, England.

Antigua and Barbuda has a combined year.round population of approximately 80.000. Antigua and Barbuda's economy
is primarily service oriented with touTism being me most important determinant of economic performance. Antigua and .r -

.... BaIbuda is burdened by a-large and growing-extemal-debt which remains a serious econoinic'problet'n and Which could
hamper Its developmenL .

Antigua and Barbuda does not have (and historically has not had) any form of exchange controls restricting SIBCs
international business. including acceptance of deposits denominated in US. DollalS. Nevertheless, there Is no absolute
<:enainty that some future enactmem of exchange controls or ofother resTrictive laws in Antigua and Barbuda would not
hinder SIBCs operations or the perfonnance of irs obligations .in respect of the Account.

Antigua and Barbuda maintains laws and regulations concerningbank supervision. anti-money laundering and prevention
o( lenorism financing that meet International standaIds. In recent yeats, compliance with. those standards has been
validated by Itnemational bodies. The International Monelary Fund reviewed compliance with Basel 1Cote Principles for
banking supervision. Antigua and Barbu4;r-will be implementing Basel II by 2008. The Caribbean Financial Action Task
.force (CFATF) ofwhich Antigua and Barbuda is a member country, reviewed c<>mpliance with the 1<1 recommendations
against money laundering and 9 recommendations (or the prevention of terrorism fiDllI\dng made by the Financial Action
Task force (FATf).

MISCELLANEOUS

Prior to making an investmem. you should consult your own legal taX and financial advisors. concerning the u.s.
Accredited Investor CD generally. Should you desire funher information about us or the u.s. Accredited Investor CD to
make a more informed business decision. you should request the same from:

Stanford International Bank Ltd.
. No. 11 Pavilion Drive
St. Johu's. Antigua, West Indies
Attn: Operations Manager
Phone: (268) 480·3700
sibprivate@stanfordeagle.com

13.
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Sir Allen Stanford
Chainnan
Director

James A. Stanford
Chairman Emeritus

Sir Courtney N. Blackman, Ph.D.
Vice Chairman
Director

James M. Davis
.Director
Chief Financial Officer

0.1: Goswick
Director

Kenneth C. Allen, Q.C.
Director
Secretary and Treasurer

Robert S. Winter
Director

B.DARD 01= D·.RECTORS

Sir Allen Stanford. elected Chahman of the Board in December 1997. Sir Allen
previously served as President and Chief Executive Officer of SlBl from
commencement ofSlBrs operationS until December 1997, He is also principal
shareholder, officer and director of Vl!rious affiliated compallies. Sir Allen
graduated from Baylor University in 1974 with a degree in finance.

James A. Stanford. elected Chairman Emerims tn December 1997. Mr. James
A. Stanford previ6l.lSly served as Chairman' of the Board of Directors from the
commencement orSIBCs operations in 1985 until December 1997. He graduated
from Baylor University in 19'1-8 with a degree in business administration.

Sir Counney N. Blackman, elected member of the Board on October 1, 1998.
Dr. Blackman grad,uated from the University of the West Indies in 1956 with
a BA in Modern Hlstory. received a MBA in 196'1- from Inter-American

..,University in San .Germaine. Pueno Rico, and was awarded a Ph.D. degree in
'1969 from Columbi.a University's Graduate School of Business in New York
InJanuary 1995, Dr. Blackman was ~ppointed as Barbados' Ambassador to the
United States and the Permanent Representative to the Organization of the
American States, and currendy serves in that capacity. In addition to numerous
positions as consultant to governments and lecturer, Dr. .Blackman served as
the first Governor of the Central Bank of Barbados from 1972 to 1967. Dr.
Blackman also serves on the lIoaId ofBankofAntigua Umited. an affiliate ofSIBL

James M. Davls, has been associated with SIBl and its affiliated companies for
more than ten years. He graduated froni Baylor Univetsity in 1975 with degrees
in accounting and business administration.

O.Y Goswick, member of the Board from the date of commencement of SIBCs
opemtion. As·wen as being an active cattle mncher, Ml: Goswick is a principal
owner or a Ford and GM car dealership.

Kenneth C. Allen, Q.c., member of the Board from commencement of SIBCs
opemtions. Mr. Allen Is Queen's Counsel and a graduate of the University of
London in law, a barrister-at-Iaw and a member of the Society of the Middle
Temple. He has practiced law for over 40 years in the United Kingdom and
Eastern Caribbean, and has served as judge of the High Coun ofJustice in
Antigua. Mr. Allen also serves on the Board of Bank ofAntigua Umited, ~n

, iufiliate ofSIBL
.

Robert S. Winter, elected member of the Board on October 1. 1998. Mr.
Winter received a Bachelor of Science Degree from Texas A&'M University in
1948. Mr. Winter has been a bond speciallst throughout his career in the
insurance industry. Mr. Winter 15 'currently a financial specialist with Bowen,
Miclette &' Britt, Inc. In Houston. Texas. Prior to joining Bowen, Micleue &'
Britt, Inc.• Mr. Wmter was a Vice fresidem at Sedgwick James of Houston.

. Bowen. Miclette &' Britt. Inc. is currently the primary agent for all of the
insurance policies held by SIBl and its affiliated companies.

14.
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juan Rodriguez.Tolentino
President

Mi~e1 Pacheco
Senior Vice President

Pedro E. Rodrlg1;1e%. CRCM
Vice President and
Senior Compliance Officer

.Jevgenijs (Engene) Kipper
Yice President

BeverlyJacabs
Opel"lltiolls Manager

Patricia KeIslck
Oient Accounts Manager

MA·NAGIlM.ENT

Juan Rodriguez-Tolentino joined SIBl in 1992 after more than a decade with
the ~ank of Nova Scotia and the Bank of Boston. He was promoted to Chief
Operating Officer in December 2001 and then President in November 2003.
Mt Rodriguez-Tolentino graduated from the Inter-American University of
Pueno Rico 'with a degree in management and economics. He also holds a
diploma in banking operations management from 'the BAI School fOT Bank
Administration at the University of Wisconsin Graduate School of Business. --

....-
Miguel Pacheco joined SlBL in September 2001. He previously served in various
managerial positions with major international banks including Bank of Boston.
Banco Santander and Commereebank N-.A. in bank operation&fadministration.
Prior to thaI, Mr. Pacheco was employed for 17 yealS with Ihe Bank of Nova Scotia
in San-Juan. Pueno Rico and Toronto. Canada. He holds a degree in Computer
Programming and has completed various courses in banking operations. He
a\:iQ graduatw. from the National Graduate Compliance School at the University
of Oklahoma.

Pedro E. Rodriguezjoined SlBLinJuly 2000. Mt Rodriguez has been in banking
since 1972 and has held the positions of Vice President, Compliance and
Co~pliance Officer/lntemal Auditor with Banco Popular de Puerto Rico.
Chase Manhatlm Bank and Banco Santander P.R. He also served as Internal
Auditor and Compliance Officer at Bancaracas International Bmking
CotpOtluion. Mr. Rodriguez graduated from the Inter-American UniYelSity
of Puerto Rico in 1983 with a degree in finan~ and accounting. He also
holds a diploma in auditing from the BAI School of Banking at the University
of~~nsin. '

Jevgenijs (Eugene) Kipper joined'SIBl in September 2005. bringing with him
more than ten years experience In banking. Mi: Kipper has a background in a
wide range of banking specialties including ovuseas operations management,
interna~onal customer service and private banking. md has held positions as
Private Banking Manager and Private Banl<er at Vtktorija banka and Multibanka
respectively. 'both banking Institutions In Latvia. Mt Kipper holds a degree in
economics from the Technical.University ofRiga. Latvia, s:hd ~ a Latvian national.

Beverly Jacobs joined SIBL in September 1993. Prior to joining SIBL. Ms.
Jacobs was an Executive Assistant.

Patricia l<elsickjoined SIBL in April 1999. Prior to joining SLBl. Ms. ~Isick

was Supervisor or Foreign Trade Services at the Bank of Antigua limited. an
affiliate of SIBL. .

15.
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MANAGEMENT'S DIS C U S S H. NAN D . A N A LY SIS OF
iFI'NAN CIAL CONDITION AND 'R'ESULTS OF OPERATIONS

'OVERVIEW

We believe that the key factors in our profitability and that of the U5. Accredited Investor CD are our management team.
inveSUhent philosophy and global diversification in the investment market. For detailed information on OUT management,
See the section entitled "Management."

I NV ESTMENT ·PH ILas a PHlt-AND PaRTt.O LI 0 DIVER'SI FICATIO N

Our investment philosophy is to seek capital preservation and a consistent annual Dow ofrevenues. Our strategy is based
on an investment methodology that seeks to minimize risk, and achieve liquidity. ponfolio efficiency. operational
flexibility and actual returns versus relative returns based on comparisons to indexes. We seek to obtain this through'
global div~rsifiClition of asset classes. economic sectors. issuers. currencies, and geographic areas. Our investment strategy
is set annually and reviewed quanerly by our Board of Directors. Generally. assets are alloCated among cash._l\.duciary
.deposits. precious metals•. government bonds, corporate bonds. equiti~, and al~~tive iny~tlnents. lhe portfolio
includes readily marketable private equides and government insnuments from around the world. When selecting
eqUities. we'seek companies with demonstrated consistency in earnings, reasonable PIEs, above"average dividend yields.
above-average growth rates. and low price-to-sales ratios. Leverage is utilized when deemed appropriate. .

RESULTS OF OPERATIONS

Interest and non-interest income generated for the year ending December 31,2006, increased by USS133.946.426 to
USS56S.677.112 when compared to the Same period for the previous yeal: Similarly. revenue lJ,et of interest paid also
reflected an increlisc from U5S210.939.045 at December 31.2005, to USS255,042.i66 at December 31,2006.

LIABILITY AND CAPITAL R.sOURces

We have current and long-tenn liabilities of USS5.025.0H.250 (inclu~ng deposits of USS5,010.083,766) as of
December 31. 2006. compared to US$3.n6.659,957 Oncluding deposits ofUSS3.763.011.0'lO) as of December 31.2005.
Slats total assets'were US$5.336.317.H7 (In<;luding an invesunent portfolio ofUS$4,935.651.097 and cash and cash
eqUivalents of USSJ22.887.J39) as of December 31.2006, compared to USS4,059,113.787 Oncluding an invesunent
portfolio of USS3.753.765,1~5 and cash and cash eqUivalents of US$257.474.934) as ofDecembe~,31. 2005.

Past performance is not a guarantee of ruture results..
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AF-FILIATE TRAfisACTIONS

Among the persons or entities that may olfer the U.S. Accredited Investor CD to DepositoTS on our behalf is Stanford Group
Company ("SGC), a Texas corporation which is a registered broker/dealer in the United States and is affilialed with us
through common ownetship. In such instances, SGC will be acting as an independent conttaclor, for which we will pay a
referral fee for SGC's services. (See *Referral Fee" sectionS on pages 5 and 9.) We have not authorized anyone to give
any information or 10 make any representation other lhal). as contafued in the Offering Documents. No olher information or
representation may be relied upon as having been authorized by us.

We, not SGC, are solely respc;nsible for the contents of this Disclosure Statement and the other Offering Documents, and
we, nOI SGC, will be solely responsible to you for all amounts due in respect of the CD Deposit. In lheevent of
nonpayment of funds due and owing under the CD Deposit for any reason. you will have no claim or right against SGC
or any other dealer or sales representative.

SlBL and an affiliated company, Stanford Financial Group Company ("SFG"), have had a marketing and service contract in
fOICe since 1995, which proVides us with marketing and management services -fur a ne~<itiatecl"fee. This contract is
automatiCally reneWed on a yearly basis unless termlriated bY one oi Its parties. We are also pany to a referral fee agreement
with SGC. The fees paid putSUam to the referral Iee agreement with SGC are calculated as a percentage ofSGC's referred
client ponIolio. and are currently 3%, negotiated annually. Referral fees paid do not reduce the principal amount ofany CD
Deposits or any interest earned theron.

We also entered into a long-term building lease in April 2002 for new stale-of-the-art fa<;ilities owned by our affiliate.
Stanford Development Com~ny Limited. The new fadlities provide addidonal operational-and private banking office
space to accommodale the growth of our operations.

WE HAVE NOT AUTHORIZED ANY DEALER, SALES REPRESENTATIVE OR ANY qTHER PERSON TO GIVE ANY

INFORMATION. OR TO MAKE ANY REPRESENTATIONS IN CONNECTlOl'! WIrn THIS OFFERING OrnER mAN

THOSE CONTAINED IN THIS DISCLOSURE STATEMENI IF GIVEN OR MADE. SUCH INFORMATION MUST NOT

BE RELIED UPON AS HAVING 'BEEN AtmlORIZED BY SIBL'THIS DISClOSURE STATEMENT DOES tiOT

CONSTITUTE AN OFFER TO SELL, OR ASOUCrrAnON Of AN OFFERTO BUY, ANY FIXED INCOME PRODUCT

OF SIBL OTHER lllAN THE U.S. ACCREDITED INVESTOR CDS TO WHICH THIS DISQ.OSURE STATEMENT

RElArES, AND DOES NOt CONSllTUTE AN OFfeR TO, OR A SOUCITATION Of, ANY PERSON IN ANY

JURISDICTION WHERE SUCH AN OFFER OR SOUQTATION WOUlD BE UNLAWFUL YOU MAY UNDER NO

CIRCUMSTANCES CONSIDER TIlE DELIVERY OF rnlS DISUOSURE STATEMENT OR ANY SALE MADE

HEREUNDER AS AN IMPLICATION THAT OUR AFFAIRS HAVE NOT CHANGED SINCE rnE DATE OF THIS

DISCLOSURE STATEMENT OR THAT THE INFORMATION CONTAINED HEREIN IS CORRECT AT ANY TIME AFTER

THIS DATE.

17.
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THE OF'FERING

We originally offered the u.s. Accredited Investor CD Cor a period oC one (l) calendar year from October 1"5. 1998, the
effective date Qf the original Disclosure S~tement. The amended Disclosure Statement dated November 30. 1999.
extended the offering period i.ndefinitely, until we terminate it.

We intend to file notice ~f this offering in any jurisdiction ~here' necessary. To date. notice filing requirements have been
met for the states of Alabama. Arizona, Arkansas, California. Colorado. Connecticut, Delaware. Florida. Georgia. Hawaii,
llIi.T!0is, Kansas. louisiana, Maine: Maryland. Massachusetts. Michigan. Mississippi, Missouri. Montana. Nevada. New
Hampshire. New'-Jersey, New Mexico, New York. North Carolina, Ohio. Oklahoma. Oregon. Pennsylvania, South
Carolina. South Dakota. Tennessee. Texas, Utah. Virginia, \¥.\shington and ¥'yoming, and for the Commonwealth of
Puerto Rico.

We will pay all costs and expenses in connection With the offenng. including, but not limited to, all expenses related to
the COSts of preparing. reproducing or priilting this Disclosure Statement, legal expenses and other expenses incurred in
qualifying or registering me offering [or sale under the Blue SkyJaws of the states and such other jurisdictions where
necessary. It is anticipated that the total of all costs and expenses (excluding fees and commissions) in connection with
this offering should not exceed approximately US$300,OOO.OO.

18.
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iHoVlJ TO SUBSCRIBE

SUBSCRIPTIONS AND 'PAYMENTS

Depositors desiring to acquire U.S. Accredited Investor CDs should carefully read and follow the instructionS set forth in
the Offering Documents. complete and sign the Subscription Agreement and Investor Questionnaire and deUver them
alongwith the subscription amount to us. The subsCription amount must be paid by cashier's check. personal check or
wire transfer made payable to ·Stanford International Bank Ltd.' In the event your subscription is not accepted by us, we
will retQrn the funds to you. We may accept any subscription in whole but not in pan. In addition. we reserve the right
to rejltct any subscription at our sole discretion for any reason whatsoever and withdraw the Accredited Investor CD
Program at any time prior to acceptance ofsubscriptions.

By signing the Subscription Agreemen t and Invesmr Questionnaire. Y0]1 acknowledge and agree that you have not offered
or sold any portion of the CD Deposit and have no present intention of dividing your CD Deposit with others or of
reselling or otherwise disposing of any portion of your CD Deposit either concurrendy or after the passage of a fixed or
detenninable period of time or upon the occurrence or nonoccurrence of any predetennined event or circumstances. You
.IJlIIY noQ9liclt•. d~~!=tly o.t..1ndi~cdy' ~wh~ther:.~~ough.an agen~ or otherwise), the participation of another p.erson or
entity without our prior written approval. You also agree that disclosure, either directly or indiiectly. of the Disclosure
Statement or any part thereof to any person or entity. or use of this Disclosure Statement or any of its contents, or
photocopying or other duplication without our prior written consem is stricdy prohibired.

P·URCHASE OF CD DEPOSITS

Deposi.lors desiring to acquire CQ Deposits should carefully read and foUow the instructions set forth in the Subscription
IA-greernent and Investor Questionnaire. Each Depositor will be required to rewm the executed Subscription Agreement and
Investor Questionnaire accompanied by a personal check, cashier's check orwire transfer in !pe amount ofthe proposed CD
Deposit set forth in such Depositor's Investor Questionnaire. AU checks should be made OUl in the name of Stanford
International Bank Ltd. and wire transfers should be addressed as set forth in the Subscription Agreement.

This amended Disclosure Statement is dated November 15, 2007. The Information contained herem is only good as of
this date. .

For further information concerning the U.S. Accredited Investor CD or the .proposed offering of CD Deposits.
please contact: . '. .

Stanford International Bank Ltd.
No. 11 Pavilion Drive
St. John's. Antigua, West Indies
Atm: Operations Manager
Phone: (268) 480-3700

.sibprivate@stanfordeagle.com

19.
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_STANFORD
STANFORD INTERNATIONAL BANK

No. 11 Pavilion Dri~e

St. John's, Antigua. West Indies
Tel. (268) 480,3700 .
Fax (268) 480,3737

stanfordinremationalbank.com

Member ofStanford Finam;ial Group

t017I '1.07 lOY WET
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